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ATTORNEY GENERAL, 
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FUTURE INCOME PAYMENTS, LLC 
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SETTLEMENTS, LLC, 
a Delaware limited liability company, 

FIP, LLC, 
a Nevada limited liability company. 

i 
CI 

~o 
and 

ro • • 
o x-SCOTTKOHN, 

an individual. 

Defendants. 

COMPLAINT 

The Plaintiff, Commonwealth of Virginia, by, through, and at the relation of the Attorney 
General of Virginia, Mark R. Herring ("Plaintiff" or "Commonwealth"), petitions this Court to 
declare that the activities in which the Defendants, Future Income Payments, LLC f/k/a Pensions, 
Annuities, and Settlements, LLC; FIP, LLC (collectively, "FIP"); and Scott Kohn ("Kohn") 
(collectively, "Defendants") have engaged constitute violations of § 59.1-200(A)(5) and (14) of 
the Virginia Consumer Protection Act ("VCPA"); to enjoin Defendants from violating the 
VCPA; to order Defendants to restore to Virginia consumers the sums acquired from them in 
violation of the VCPA; and to grant such other relief requested in this Complaint. 



PRELIMINARY STATEMENT 

The Commonwealth seeks relief for approximately 650 Virginia consumers, many of 
them elderly and veteran pensioners, deceived by Defendants9 unlawful <(pension sale" scheme. 
Defendants' scheme begins with a single, principal deception—that HP's agreements are sales 
and not loans. But, "O, what a tangled web" Defendants weave to fabricate that deception. 
They relabel common loan terms with "sales" terminology. They title FIP a <fbuyer" rather than 
a lender. They misstate the effect of entering into a consumer loan, as though it were a sale. 
And they use this web of misrepresentations for two reasons; to try to exempt FIP's loans from 
consumer lending laws and regulations, and to collect interest on loans at deliberately high. 

i 

illegal rates. 

Cutting away the web of "sales" misrepresentations from any FIP agreement reveals an 
illegal, usurious loan.2 The attached FIP agreement: 

Labels itself a "Purchase and Sale Agreement," despite the fact that the consumer was receiving a sum of money that he was obligated to repay, i.e., receiving a loan; 

Refers to a "Purchase Price" paid to the consumer, although that phrase actually means the principal amount of the consumer's loan; 

Claims that FIP is paying the Purchase Price to receive certain portions of the consumer's future pension payments (the "Payment Amounts"), but those payments actually constitute a repayment schedule for a loan; 

Refers to a "Discount" of the Purchase Price, which is actually interest on the loan—approximately 137% APR for five years in the case of the attached loan; 

Requires the payment of a "Set-up Fee," which is an origination fee common on many consumer loans; and 

1 Sir Waltto Scott, Mannion, Canto VI, Stanza 17 (1808). 2 A true and accurate copy of a redacted version of a FIP "Purchase and Sale Agreement" with a Virginia consumer is attached as Exhibit A. This document was provided by FIP during the course of the Attorney General's investigation. 
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Informs the consumer that the "sale" requires the filing of an IRS Form 1099 to report income, which was not actually required because the agreement was a loan. 

Worse still, FIP specifically advertised this product to some of the most vulnerable Virgima 
consumers—elderly and military pensioners forced by financial distress to take out a loan. 

The Commonwealth's Complaint continues a line of private and public actions that 
expose FIP's agreements for what they are. Class action litigants in California assert that 
Defendants "are engaged in the business of entering into loan transactions, which they call 
'Purchase and Sale Agreements, - •. "3 A plaintiff in Florida claims that the "Illegal Contract, 
which FIP labeled 'Future Income Payment and Sale Agreement,' [was] a loan '* A veteran 
in Alabama alleges that the "document, which FIP labeled 'Future Income Payment Purchase 
and Sale Agreement,' is, in substance, clearly a loan . . . ."s And, a veteran in Massachusetts 
alleges that the "consumer credit agreement executed by [him] and FIP is a loan 

In addition to nationwide private actions, numerous consumer financial regulators have 
investigated, brought, and settled enforcement actions against Defendants. For example, on 
March 24, 2016, the Commonwealth of Massachusetts filed an Assurance of Discontinuance 
("AOD") alleging that FIP's transactions are "loans with annual percentage rates that far exceed 
the caps .set under Massachusetts law."7 And, on October 20, 2016, the New York Department 
of Financial Services entered into a Consent Order with FIP and Scott Kohn in which it alleged, 

3 Class Action Complaint at H 3, Underwood v. Future Income Payments, LLC et al., No. 8:17-cv-01570-DOC-DFM (C.D. CaL Sept. 11,2017), ECFNo. 1. 4 Complaint at f 14, Lewis v. Future Income Payments, LLC, No. 6:16-cv-00551-CEM-TBS (MD. Fla. Mar. 31, 2016), ECFNo. 1. 
5 Complaint at 118, Friley v. Future Income Payments, LLC, et al:. No. l;16-cv-00013-CG-B (SD. Ala. Jan. 11, 2016), ECFNo. 1. 

' 6 Complaint at H 53, Meehan v. Future Income Payments, LLC, No. l;16-cv-10483-rr (D. Mass. Mar. 8, 2016), ECFNo. 1. 
7 Assurance of Discontinuance at p. 2, In re Future Income Payments, LLC f/k/a Pensions, Annuities, and Settlements  ̂LLC, No. 16-0977A (Suffolk Sup. Ct. Mar. 24,2016). In the AOD, FIP agreed to provide relief totaling approximately $2 million for 85 veterans and other pensioners residing in Massachusetts. See 

4X11* 



"Although FIP's agreement referred to the transaction as a sale[,]" the agreement "had all the 
indicia of a loan "8 

The Consumer Financial Protection Bureau ("CFPB") served FIP with a Civil 
Investigative Demand ("CID") on November 23,2016.9 Ordering that FIP comply with the CID, 
the United States District Court for the Central District of California observed, "In the past few 
years, the income stream market has come under sharp scrutiny for allegedly marketing loans at 
undisclosed, exorbitant interest rates to vulnerable populations, including veterans and the 
elderly."10 And most recently, the State of Minnesota filed an enforcement action alleging that 
"FIP unlawfully makes loans to Minnesota residents, many of whom are veterans or spouses of 
veterans, secured by their future pension or military benefit payments 

Accordingly, Virginia consumers affected by Defendants* willful VCPA violations are 
entitled to considerable relief. The Commonwealth therefore prays that this Court grant the 
relief requested in its Complaint and states the following in support thereof: 

JURISDICTION AND VENUE 
1. The Commonwealth brings this action pursuant to its authority in Virginia Code § 

59.1-203, which provides, inter alia, that the Attorney General may bring an action to enjoin any 
violation of the VCPA. 

i>ii 

8 Consent Order at ̂  26, In re Future Income Payments, LLC (N.Y. Dept. Fin. Serv. Oct. 20, 2016), available at htta /̂www.dfs,nv.gov/about/ea/eal61020.pd£ FTP agreed to pay a $500,000.00 civil penalty.and to provide approximately $6.35 million in relief based upon 292 transactions with New York consumers. Id. at 28,49, and 68. 
' Order at p. 2, Consumer Fin. Prot. Bureau v. Future Income Payments, LLC, No. SACV 17-00303-JLS (SSx) {C.D. CaL May 17,2017), ECF No. 47. 
10 Id. The District Court's Order is currently stayed pending FIP's appeal regarding the constitutionality of the CFPB's structure. Order, Consumer Fin. Prot. Bureau v. Future Income Payments, LLC, No. 17-55721 (9th Cir. June 1,2017), ECF No. 10. 
11 First Amended Complaint at K 1, State of Minn. v. Future Income Payments. LLC et ai, No. 27-CV-17-12579 (Cty. of Hennepin Dist. Ct Sep. 26,2017). 
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2. The Circuit Court for the City of Hampton has authority to entertain this action 
and to grant the relief requested pursuant to Virgima Code §§ 8.01-620, 17.1-513, 59.1-203, 
59.1-205, and 59.1-206. 

Venue is preferred in this Court pursuant to Virgima Code § 8.01-261(15)(c), 
because some or all of die acts to be enjoined are, or were, being done in Hampton, Virginia. 
Venue is permissible in this Court pursuant to Virginia Code § 8.01-262(4) because portions of 
the Commonwealth's causes of action arose in Hampton, Virginia. 

Prior to the commencement of this action, the Commonwealth gave the 
Defendants Future Income Payments, LLC and Kohn written notice that its VCPA claims were 

3. 

4. 

contemplated. In that written notice. Defendants Future Income Payments, LLC and Kohn were 
afforded a reasonable opportunity either to appear before the Office of the Attorney General of 
Virginia (the "Attorney General") to demonstrate that they had not violated the VCPA, or to 
execute an Assurance of Voluntary Compliance ("AVC") pursuant to Virginia Code § 59.1-
203(B). Defendants Future Income Payments, LLC and Kohn were not able to demonstrate that 
they did not violate the VCPA, and did not agree to execute an Assurance of Voluntary 
Compliance. 

5. Prior to the commencement of this action, Defendant F1P, LLC waived its rights 
under Virginia Code § 59.1-203(B) to appear before die Attorney General either to demonstrate 
that it did not violate the VCPA or to execute an AVC. 

6. This Court has personal jurisdiction over all Defendants pursuant to Virginia 
Code § 8.01-328.1(A)(1) because Defendants transacted business in the Commonwealth by 
entering into approximately 950 loan agreements with approximately 650 Virginia residents, and 
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pursuant to Virgima Code § 8.01-328.1(A)(3) because Defendants caused tortious injuries to 
approximately 650 Virginia consumers by violating the VCPA as alleged in this Complaint. 

PARTIES 

7 the Plaintiff is the Commonwealth of Virginia, by, through, and at the relation of 
Mark R. Herring, Attorney General of Virginia. 

8. Defendant Future Income Payments, LLC is a Delaware limited liability company 
with a registered agent, Agents and Corporations, Inc., located at 1201 Orange Street, Suite 600, 
One Commerce Center, Wilmington, Delaware 19801. As of this date, Future Income Payments, 
LLC has not registered to transact business in the Commonwealth of Virginia 

9. Defendant PIP, LLC is a Nevada limited liability company with a registered 
agent, ISL, Inc., located at 321 West Winnie Lane, Suite 104, Carson City, Nevada 89703. As of 
this date, FIP, LLC has not registered to transact business in the Commonwealth of Virginia 

10. Defendants Future Income Payments, LLC and FIP, LLC are collectively referred 
to as "FIP" in the Commonwealth's Complaint, unless otherwise expressly stated. 

11. Upon information and belief, Defendant Scott Kohn ("Kohn") is a resident of the 
State of Nevada. During all relevant times, Kohn has been, and continues to be, the sole owner 
and manager of Defendant Future Income Payments, LLC. During all relevant times, Kohn had 
the complete authority, power, and discretion to make any and all decisions regarding Defendant 
Future Income Payments, LLC's business operations in Virgima and nationwide. 

12. Upon information and belief, during all relevant times, Kohn has been, and 
continues to be, the sole owner and director of Cash Flow Outsourcing Services, Inc. ("CFOS"), 
a corporation based in the Philippines. CFOS is the managing member of Defendant FIP, LLC. 
Consequently, during all relevant times, Kohn had the complete authority, power, and discretion 
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to make any and all decisions regarding Defendant FIP, LLC's business operations in Virginia 
and nationwide. 

13. Whenever any reference is made in this Complaint to any act of the "Defendants" 
or to the acts of any one of them, such allegations shall be deemed to include FIP and Kohn, 
acting jointly and severally, as if the act of any one of them were the act of the other, whether as 
principal, under an express or implied agency, or with actual or apparent authority to perform the 
acts alleged. 

FACTS 

Defendants Advertised to and Solicited Virginia Consumers 
14. From approximately June 2011 through June 2017, FIP advertised to and solicited 

approximately 650 pensioners in the Commonwealth of Virginia through various marketing 
websites, and directly by telephone and e-mail. 

IS. FIP advertised its product as a way for pensioners to obtain cash to meet their 
immediate needs or long term goals, referring to the product as a "lump sum," "pension buyout," 
and "pension advance." 

16. Upon information and belief, FIP paid third parties to steer internet traffic to its 
websites by targeting consumers who searched online for FlP-approved phrases such as 
"personal loans," "pension loan," "online loan," or "military retirement loan" among others. 
One such website was http://www.lumpsum-pensiotiloans.com. which is now 
hi i p://www.Densionnurchasint».com. A screeoshot of the latter website appears as follows:12 

12 http://www-pCTsiniTpiircTiaHi ;.com/ flast visited December 22.2017V 
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M.vn'M r f r  I Can G<^ 

After being steered to or contacted by FIP, Virginia pensioners were asked to 
provide various documents relating to their pension and financial status to begin the loan 

17. 

underwriting process. Virginia pensioners were also required to provide documents evidencing 
their identity and marital status, to undergo a credit check and bankruptcy review, and to answer 
certain questions related to their medical history. 

18. To complete the loan process, Virginia pensioners were requited to execute 
several documents provided by FIP. For example, one disabled military pensioner ("H.H.") 
residing in Virginia was required to execute a "Future Income Payment Purchase and Sale 
Agreement," which included an "Authorization for Automatic Payment (Electronic Funds 
Transfer / EFT)."13 In a complaint filed with the Attorney General, H.H. stated the following: 

I .  . .  m a d e  a  P e n s i o n  L o a n  t h r u  [ s i c ]  m y  c o m p u t e r  f o r  t h e  s u m  o f  $5,500.00. After receiving the final printed out contract, [I] was informed that I would have to pay the difference of $35,420.00 and was under stress when the final contract stated that I would have to 
13 A redacted version of H.H.'s agreement with FIP is attached hereto as Exhibit A, and was provided by FIP during die Attorney General's investigation. 
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pay that amount for a $5,500 loan. I don't thinlc that it is a fair 
practice to commit a fraudulent contract to pay [well over the 
amount] of the loan. There should be a law against companies that 
do this to a disabled veteran. 

19. As another example, a Virginia pensioner ("G.B.") retired after 11 years of 
employment with the United States Department of Defense due to a disabling injury and received 
a pension. To complete the loan process, G.B. was also required to execute a "Future Income 
Payment Purchase and Sale Agreement" and an "Authorization for Automatic Payment 
(Electronic Funds Transfer / EFT)."14 In a complaint filed with the Attorney General, G.B. 
stated the following: 

I was continually being contacted by [PIP]. 1 was in a financial 
situation where I could hardly keep up paying my bills. [PIP] told 
me they could loan me $3,071. ... I didn't understand the 
extension to me... to borrow $3,071 and pay bade $15,000. Who 
does that[?] 

Defendants* Agreements with Virginia Consumers Are 
Usurious Loans Disguised as Sales 

20. Despite FIP's attempts to hide the true nature of its agreements through various 
misrepresentations, FIP's agreements with Virginia consumers are illegal, usurious loans. 

21. A loan is the "delivery by one party to and receipt by another party of a sum of 
money upon agreement, express or implied, to repay it with or without interest."15 All of FIP's 
approximately 950 agreements with Virginia pensioners meet this definition. 

14 A redacted version' of G.B. 's agreement with FIP is attached hereto as Exhibit B, and was provided by F1P during the Attorney General's investigation, 
1: Commonwealth v. Bar D Fin. Servs., 32 Va. Cir. 429,430 (City of Richmond Cir. Ct 1994). Virginia Code § 6.2-300 defines a "loan" as a "loan or forbearance of money," and Black's Law Dictionary defines a "loan" as something "lent for the borrower's temporary use; esp., a sum of money lent at interest̂ ]" Black's Law Dictionary (10th ed. 2014). 
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22. Using H.H.'s agreement with FIP as an example, the agreement itself is titled 
"Future Income Payment Purchase and Sale Agreement," and die opening recitals read as 
follows: 

Recital* 

Seller is entitled under a pension from a government or private enterprise fPenmnn Company'̂  to receive an income stream comprised of fixed, monthly payments (the "Purchased AsMt"V 

If Seller were to die, the Purchased A&tet will cease. 

Seller wants to sell and FIP wonts to buy some or all of the monthly payments f Payment Amounta"  ̂comprising the Purchased Asset. 

As consideration for the irrevocable and final sale of the Payment Amounts to PIP, the Seller shall accept a one-time, lump sum payment (the "Purchase Pnoe"  ̂
Upon payment of the Purchase Price to Seller. Seller shall thereafter remit to FIP the Payment Amounts and all other amounts due under this Agreement . 
FIP may re-sell the Payment Amounts and assign its rights under this Agreement to a subsequent purchaser (the "Subsequent Putdiaser^y 

6. 

The self-serving title of H.H.'s agreement with FIP and words like "seller," "sell," 
23. 

"buy," and "purchase" are mere labels that "are not controlling" under Virginia law as to the true 
nature of the agreement.16 

For instance, the "Purchase Price" is actually the principal loan amount received 
by H.H.—$5,500.00 minus a $300.00 "Set-up fee." Importantly, FIP misrepresented a loan 

24. 

origination fee as a "Set-up fee" to further obscure the true nature of its agreements. 

The "Purchased Asset" and "Term" actually comprise the loan repayment 
schedule for H.H, and this excerpt from Exhibit A to H.H.'s agreement with FIP makes that 

25. 

clear: 

16 Donnelly v. Donatelli & Klein. Inc., 258 Va. 171,180,519 S.EJ2d 133, 138 (1999). 
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Dapartntnt of vtttrans Affair* PENSION COMPANY: 

PENSION COMPANY ADDRESS: 810 ywmnt Av®  ̂Wfc8Wntrton' 00 20420 

8. 

TRACKING NO. OF PENSION: 

AMOUNT OF EACH PENSION PAYMENT SOLD TO FIP ("Payment Amounts"): 

10. 

11.  

NUMBER OF PAYMENT AMOUNTS: ̂  

FREQUENCY: 

TERM: ?? mooth  ̂ending on *** 2 

AMOUNT OF EACH MONTHLY PENSION PAYMENTS DUE TO FIP OR THE SUBSEQUENT PURCHASER FOR TERM; *6*2.00 

PURCHASE PRICE TO SELLER: ^5'200 00 
(including $300 deduction for Set-up Fee) 

12. 

By these terms, H.H. agreed to repay a closed-end installmeat loan with a five-year (60 month) 
term and with monthly payments to FIP in the amount of $682.00. This illustrates a key 

-it would ascertain the amount of the 
deception underlying FIP's pension sale schema 

pensioners' monthly payment and then offer a loan, the repayment of which would be based 
upon a monthly payment of principal and interest equal to the monthly pension payment. 

Further, Exhibit C to H.H.'s agreement shows how FIP misrepresented the 
payment of interest on a loan as a "Discount" from the "Purchase Price:" 

26. 

4} AdnuaMnigt tf Mimm 
Seller acknowledges that, by accepting the Purchase Price in exchange for the Payment Amounts as set forth in the Agreement, SELLER WILL RECEIVE SUBSTANTIALLY LESS MONEY THAN IF SELLER WERE TO RETAIN THE PERIODIC PAYMENTS COMPRISINQ THE PURCHASED ASSET. If Seller were to elect to receive the full amount of the Payment Amounts over the Teim, Seller would receive the turn of $ ̂  920 -00 
Because, however. Seller is entering into the Agreement Seller will receive the Purchase Price, of $5,SOP.OO The difference between the payments comprising the Purchased Asset and the Purchase Price is $ 35,420.00 . Seller understands that the Purchase Price represents a ugniScant discount of the Payment Amounts comprising die Purchased Asset 

[lift SELLER'S INITIALS: X 
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For H.H., this "Discount" actually equates to an approximate APR of 137% over a five-year 
term.17 In other words, H.H. agreed to repay FIP $35,420.00 (plus the $300 "Set-up" fee) in 

interest over the course of five years in return for a loan of $5,500 (less the $300 "Set-up" fee), 

resulting in that APR. For G.B., the "Discount" actually equates to an approximate APR of 
97% over a five-year term. And, in the case of another veteran ("W,D.") whose information 
was provided to the Attorney General, the "Discount" actually equates to an approximate APR 
of 183% over a five-year term18 

H.H.'s agreement with FIP also illustrates how FIP mispresented the existence of 
tax liability for the "sale" of pension payments; 

27. 

3.5 Income Tax Reporting. Seller acknowledges that; (a) as a result of Seller selling the Purchased Asset to FIP for the Purchase Price, FIP will send an IRS Form 1099 to Seller and to the IRS in connection with this transaction, and (b) Seller is responsible to report properly to all applicable taxing authorities income derived from this sale. 

This clause is yet another step taken by FIP to mislead Virginia pensioners into believing that 
they were "selling" their pension payments and deriving "income" for tax reporting purposes. 
But because FIP was making loans to Virginia pensioners, and not "buying" their payments, 
Virginia pensioners never incurred tax liability at all. As the Supreme Court explained: 

Borrowed funds are excluded from income in the first instance 
became the taxpayer's obligation to repay the funds offsets any 
increase in the taxpayer's assets; if the taxpayer is thereafter 
released from his obligation to repay, the taxpayer enjoys a net 
increase in assets equal to the forgiven portion of the debt, and the 
basis for the original exclusion thus evaporates.19 

17 Interest rates stated in this Complaint are based on calculations of "simple" interest, Le., dividing die amount of interest paid in an annual period by the amount of the loan proceeds to derive an APR. 11 . A redacted version of WD.'s agreement with FIP is attached hereto as Exhibit C, and was provided by FIP during the Attorney General's investigation. 
19 United States v. Centennial Sav. Bank FSB, 499 U.S. 573,582 (1991) (emphasis added). 
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Neither H.H., O.B., W.D., nor any of the approximately 650 Virginia pensioners who took out 
loans with F1P incurred tax liability by taking out loans with FIP, despite its misrepresentations. 

28. In fact, many of FEP's agreements with Virgmia pensioners include the potential 
for a discharge of indebtedness, i.e., a forgiveness of their loans, which could result in tax 
liability.20 The following excerpt from H.H.'s agreement with FIP makes this clear: 

The Seller promises FIP the full and complete performance of all the provisions, conditions, warranties, covenants, and agreements contained in this Agreement Snecifleallv. and without itmltatlon. Seller will promptly remit to FIP and anv Snb»f*meirt Pnrcba»er aO Pavmedt Amounts received from the Fenrian Compgnv and all other amounfa set forth tn Section 2. bdow. However, both Seller and FIP recognize that, nnlm Seller breaches this Agreement  ̂FTP and any Subsequent Furcbaier are depending on the Pension Company as the oltimate obUgor and jf Seller does not, in eocd failh. receive gggmn from the Penrion Companr fbecause the Pension Comttanv beeomes iMQhjgtt or far other, shnMar reasonai. Seller is WOT reeponsttife to it ay the Favment Ameints to FIP or anv Subseaueat Porehaser. N it (to ding tliis, Seller agrees to Mly cooperate with FIP and any Subsequent Purcieser In sndi a case to IDe claims in bankruptcy or take sack other reasonable steps in order to get the payment oMigatians of the Pension Company folflOed, bat in no event wDI Sdler have to file suit or bear any unreasonable cipease in connection with FIP or any Snbsequent Purcbaaer making sucb claims on Seller's behalf. 

1.3 

Based on this language, a condition subsequent to the execution of the loan—the insolvency of 
the "Pension Company"—could potentially discharge H.H.'s obligation to repay FIP. Upon 
information and belief, no Virginia pensioners' obligations to repay their loans with FIP were 
discharged based upon the failure or insolvency of their pension providers. 

29. Further, based upon information received from FIP, the Attorney General is aware 
that only 1% of ova 650 Virginia pensioners who took out loans with FIP died during the term 
of their loans. Consequently, 99% of Virginia pensioners remain fully obligated to repay their 
loans, revealing the illusory nature Of the payment discharge provision in the second recital 

20 I.R.C. § 61(a)(12). 
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found in Paragraph 22 of this Complaint21 And, some of the 1% of pensioners who died 
actually repaid their principal prior to their death due to high monthly installment payments. 
This is presumably why PIP also requested health information from those Virgmia pensioners it 
solicited. . 

30. On the other hand, agreements entered into with Virginia pensioners by Pensions, 
Annuities, and Settlements, LLC ("PAS") (the Ck/a of Defendant Future Income Payments, 
LLC) specifically stated that the death of the borrower would not discharge the obligation to 

22 repay: 

8.3. Adtfitioaal Guarantees. The guarantees set forth in this Section 8 shall be in addition to, and not in lieu of, any other guarantees which the Seller may now or hereafter make in respect of Seller's obligations under the terms of this Agreement. The guarantees in this Section 8 shall not be discharged or otherwise released by the Seller's death. PAS and any Subsequent Purchaser shall have a guarantee binding upon the Beneficiary, Seller's heirs, executors, adminstrators, sucessors, or assigns. 

Consequently, PAS obligated not only the Virgima pensioner to repay, but also, in the case of the 
attached agreement, the pensioner's spouse and heirs as well. PAS went so far as to require the 
pensioner to purchase a life insurance policy to secure the repayment obligation: 

3.1. Life hgwaiKsPdigy-

3.1.1. Obligation tn phtnin Policy la order to secure the Seller's obligations under the terms of this Agreement in the event of the Seller's death prior to die end of fhe Term, Seller shall obtain a life insurance policy with a face amount of no less than ^30'0Q0 
which shall remain in effect, for a period of no less than die Term (the "Pdicy") 

31. La sum, although FIP's loan agreements with . Virgmia pensioners have some 
variations, FIP has always been virtually guaranteed repayment by the Virginia pensioners, or 

21 Like the condition subsequent of the pension company's insolvency, the second recital, 1.6., the death of the borrower, simply discharges the borrower's obligation to repay. 22 A redacted version of a borrower's agreement with PAS (again, the fk/a of Defendant Future Income Payments, LLC) is attached hereto as Exhibit D, and was provided by FIP during the Attorney General's investigation. 
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FIP built-in potential events that would discharge the pensioners' obligations to repay, knowing 
those events were unlikely to occur. 

FIP Disguised its Loans as Sales to Avoid 
State and Federal Consumer Protection Laws 

Noted above, in addition to the execution of FIP's "Purchase and Sale 32. 

Agreement," Virgmia pensioners were required to execute an "Authorization for Automatic 
Payment (Electronic Funds Transfer / EFT)." In H.H.'s agreement with FIP, this requirement 
reads as follows: . 

Authorization for Electronic Funds Transfers. By completing and sgning ExhibitB hereto, Seller hereby agrees to cause Seller's Bank to initiate an 
etectronic funds transfer (each, an "EFT") flom Seller's Bank account as set forth in Exhibit B. to the FIP Payment Account as set forth in Exhibit B. in an amount equal to the Amount of Each Monthly Pension Payment to FIP or the Subsequent Purchaser for Tenn, as set forth in Exhibit A During the Tcnn, Seller shell notify FTP prior to any change In Seller's Bank and shall execute another BFT form satisfactory to FIP, or any Subsequent Purchaser, in order to facilitate the transfer of the Amount of Each Monthly Pension Payment to FIP or the Subsequent Purchaser fir Term without inteiruption. If any EFT is rejected for noa-sufiGdeat funds CNSF'k FIP may; i) resubmit the EFT for the same amount; it) require the Seller to pay the costs set forth in Section 2.1, above, plus FIP's actual additional costs associated with collecting such delinquent amount, and/or iii) declare the Seller in material breach of this Agreement, subject to the provistoas of Section 8. 

4.3 

This paragraph was a covenant made by H.H., i.e., H.H. was obligated to execute an electronic 
funds transfer agreement ("EFT agreement") to receive his loan proceeds. And, H.H's EFT 
agreement with FIP reads, in part, as follows: 

AUTHORIZATION FOR AUTOMATIC PAYMENT 
(ELECTRONIC FUNDS TRANSFER! EFT) TAve authorize the Future Income Payments, LLC (and Its successors and assignees) and the bank named below to initiate debit entries to ray/our checking/savings account as payment for sale of an asset as follows; 

Based on Paragraph 4.3 of H.H.'s agreement and the EFT agreement, H.H. was 33, 

required to allow FIP to access his bank account for repayment as a condition of receiving his 
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loan proceeds. Upon information and belief, each of the approximately 650 Virginia pensioners 
who took out loans with FIP were required to execute similar EFT agreements as a condition of 

FIP's requirement that Virginia pensioners execute EFT 
agreements as a condition of receiving their loan proceeds violated § 1693k of the Federal 
Electronic Funds Transfer Act ("EFTA"), 15 U.S.C. §§ 1693 to 1693r, and its implementing 
regulation. Regulation E, 12 C.F.R. §§ 1005.1 to 1005.36. 

receiving their loan proceeds. 

Despite violating the EFTA, FIP nonetheless required the execution of EFT 
agreements by Virginia pensioners to avoid any anti-assignment laws that could render its loan 
agreements void.23 Thus, to avoid potential illegal assignments, each of the Virginia pensioners 
would receive pension payments from their provider in his or her own bank accounts, and FIP 
would then exercise its right under the EFT agreements to debit the amount of the pension 
payment from the pensioners* bank accounts. This process underlies FIP's pension sale 
scheme—there was never a "sale," "conveyance," or assignment of any pension payments. The 

34. 

fact that the pensioners' loan repayment amounts are the same amounts as their monthly 
payments to FIP is a subterfuge allowing FIP to claim that it is "buying" the pension payments 
and to claim that its "purchase" is not subject to consumer lending laws. 

35. By labeling its closed-end installment loans as "sales," FIP also sought to avoid 
the requirement of providing closed-end credit disclosures required by the Federal Truth in 
Lending Act ("TILA"), 15 U.S.C. §§ 1601 to 1693r, and its implementing regulation. Regulation 
Z, 12 C.F.R. §§ 1026.1 to 1026.60. No Virginia pensioners received closed-end credit 
disclosures as required by TILA and Regulation Z—disclosures that would have benefitted 
pensioners like H.H. and G.B. who expressed shock at the exorbitant amount of interest they 
were required to repay FIP. 

23 See 38 U.S.C. 5301(a). 
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36. Further, FIP never registered to conduct business in the Commonwealth and never 
applied for any lending licenses through the Virginia State Corporation Commission's Bureau of 
Financial Institutions ("BFI").. Because PIP never received any form of consumer lending 
license from BFI, FIP's loans were and are subject to Virginia's general usury cap—12% annual 
interest pursuant to Virginia Code § 6.2-303(A). 

Finally, because FIP's loans were and are subject to Virgima's general usury cap, 
and because the APR on each of FIP's loans with Virginia pensioners far exceeded that cap, the 
affected Virginia pensioners could have sought redress under Virginia's usury statutes, Virginia 
Code §§ 6.2-300 to 329. For instance, the affected pensioners could have brought private actions 
under Virginia Code § 6.2-30S to recover not only the usurious interest paid, but an additional 
sum equal to twice the amount of usurious interest paid in the two years preceding the filing of 
their actions. But because FIP took unreasonable advantage of Virginia pensioners by 
misrepresenting its loans as "sales," it avoided potential private actions under Virginia's usury 
laws. 

37. 

C AUSES OF ACTION 

COUNT I - Viruin in Cnnamner Protection Act 

38. The Commonwealth re-alleges and incorporates by reference the allegations of 
Paragraphs 1 through 37, including any subparts or footnotes thereto, of this Complaint. 

39. Pursuant to Virginia Code § 59.1-197, the VCPA is to be applied as remedial 
legislation to promote fair and ethical standards of dealing between suppliers and the consuming 
public. 

In connection with consumer transactions, the VCPA prohibits suppliers from, 
40. 

among other things: 
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a. Misrepresenting that goods or services have certain quantities, characteristics, 
ingredients, uses, or benefits pursuant to Virgima Code § 59.1-200(A)(5); and 

b. Using any other deception, fraud, false pretense, false promise, or 
misrepresentation in connection with a consumer transaction pursuant to Virginia 
Code § 59.1-200(A)(14). 

41. During all relevant times, FTP was a. "supplier" of "goods" or "services" in 
connection with "consumer transactions" as those terms are defined in Virgima Code § 59.1-198. 

42. FTP violated the VCFA through the acts and practices described in this Complaint, 
including without limitation: 

a. Misrepresenting that its "Purchase and Sale Agreements]" or similarly-titled 
agreements were sales and not loans in .violation of Virginia Code §§ 59.1-
200(A)(5) and (14); 

b. Misrepresenting that the "Purchase Price" or a similar phrase was an amount FIP 
would pay to Virginia consumers as part of a "sale," rather than the principal 
amount of the loans extended by FIP to Virgima consumers, in violation of 
Virgima Code §§ 59.1-200(A)(5) and (14); 

c. Misrepresenting that the phrases "Purchased Asset," "Payment Amounts," or similar 
phrases referred to FIP's "purchase" of pension payments from Virginia consumers, 
rather than the amount to be repaid by Virginia consumers on their loans with FIP, 
in violation of Virginia Code §§ 59.1-200(AX5) and (14); 

d. Misrepresenting the payment of interest on Virginia consumers' loans with FIP as a 
"Discount" of the "Purchase Price" in violation of Virgima Code §§ 59.1-
200(A)(5) and (14); 
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e. Misrepresenting the payment of loan origination fees on Virginia consumers' loans 
with FIP as "Set-up feels]" in violation of Virginia Code §§ 59.1-200(A)(5) and 
(14); and 

f. Misrepresenting that Virginia consumers would incur tax liability by "selling" 
their pension payments, despite the fact they did not incur any tax liability by 
taking out loans with FIP, in violation of Virginia Code §§ 59.1-200(A)(5) and 
(14). 

FIP willfully engaged in the acts and practices described in this Complaint in 
43, 

violation of the VCPA 

Individual consumers have suffered losses as a result of the aforesaid willful 
44. 

violations of the VCPA by FIP. 

Count 11 - Individual Liahi i i; \ ofKohn 
under the Virtiinia Consumer Protection Act for His Active Partjcipiition 

45. The Commonwealth re-alleges and incorporates by reference the allegations of 
Paragraphs 1 through 44, including any subparts or footnotes thereto, of this Complaint 

46. A corporation can act only through its officers and agents, and where the business 
itself involves a violation of the law, all who participate in it are liable. 

47. During all relevant times, Kohn, individually or together with others, directed, 
controlled, approved, or participated in the acts and practices of FIP, including those acts and 
practices that are the subject of this Complaint 

48. By virtue of his active participation in the wrongful and willful acts of FIP, Kohn 
should be held personally liable fin* all violations of the VCPA committed by or through FIP. 

49. Individual consumers suffered losses as a result of Kohn's use and control of FIP 
and his implementation of a fraudulent pension sale scheme. 
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PRAYER FOR RELIEF 
WHEREFORE, the Plaintiff, Commonwealth of Virginia, prays that this Court; 
A. Preliminarily and permanently enjoin Defendants and their members, managers, 

officers, employees, agents, successors and assigns from violating § 59.1-200 of the VCPA 
pursuant to Virginia Code § 59.1-203; 

B. Grant judgment against the Defendants, jointly and severally, and award to the 
Commonwealth all sums necessary to restore to any Virginia consumers the money or property 
acquired from them by Defendants in connection with their violations of § 59.1-200 of the 
VCPA pursuant to Virginia Code § 59.1-205; 

C. Biter any additional orders or decrees as may be necessary to restore to any 
Virginia consumers the money or property acquired from them by Defendants in connection with 
their violations of § 59.1-200 of the VCPA pursuant to Virginia Code § 59.1-205; 

D. Grant judgment against the Defendants, jointly and severally, and award to the 
Commonwealth dvil penalties of up to $2,500.00 per violation for each willful violation of § 59.1­
200 of the VCPA pursuant to Virginia Code § 59.1-206(A), the exact number of violations to be 
proven at trial; 

E. Grant judgment against the Defendants, jointly and severally, and award to the 
Commonwealth its costs, reasonable expenses incurred in investigating and preparing the case up 
to $1,000.00 per violation of § 59.1-200 of the VCPA, and attorneys4 fees pursuant to Virginia 
Code § 59.1-206(C); and 

F. Grant such other and further relief as this Court deems equitable and proper. 
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Dated: March 6,2018 Respectfully submitted. 

COMMONWEALTH OF VIRGINIA, 
EX. REL MARK R HERRING, 
ATTORNEY GENERAL 

By; 
Jam^T^cott (VSB No.^8882) 
Assistant Attorney General 
Consumer Protection Section 
Predatory Leading Unit 
202 North Ninth Street 
Richmond, Virginia 23219 
Phone:(804)225-4778 
Fax: (804)786-0122 

Mark R. Herring 
Attorney General 

Cynthia E. Hudson 
Chief Deputy Attorney General 

Samuel T. Towell 
Deputy Attorney General 

Richard S. Schweiker, Jr. 
Chief and Senior Assistant Attorney General 

David B. Irvin (VSB No. 23927) 
Unit Manager and Senior Assistant Attorney General 
Erin E.Witte (VSB No. 81096) 
Assistant Attorney General 
Consumer Protection Section 
Predatory Lending Unit 
202 North Ninth Street 
Richmond, Virginia 23219 
Phone: (804)225-4778 
Fax: (804) 786-0122 

21 



DocuSIgn Envelope ID: 56ASC4B0-A220-4829-A17B-7B6A7ECF825C 

mvw lycQME yAYMMT jaagBASE m> 
This Future Income Payment Purchase and Sale Agreement dated as of 

4/17/2015 (the "Agreement*^ is by and between Future Income Payments, LLC, a 
Delaware limited liabilily company, located at the address listed on the signature page below 
CTff") and _ 
Exhibit A hereto (the "Seller^. 

an individual resident at the address listed on 

Bssiau 
Seller is entitled under a pension from a government or private enterprise 
fPension Company"') to receive an income stream comprised of fixed, monthly 
payments (the "Purchased Asset"). 

If Seller were to die, the Purchased Asset will cease. 

Seller wants to sell and FIP wants to buy some or all of the monthly payments 
("Payment Amounts^') comprising the Purchased Asset. 

As consideration for the irrevocable and final sale of the Payment Amounts to 
FIP, the Seller shall accept a one-time, lump sum payment (the "Purchase Price"'). 

Upon payment of the Purchase Price to Seller, Seller shall thereafter remit to FIP 
the Payment Amounts and all other amounts due under this Agreement. 

FIP may re-sell the Payment Amounts and assign its rights undo- this Agreement 
to a subsequent purchaser (the "Subsequent Purchaser"). 

3. 

4. 

6, 

NOW, THEREFORE, in consideration of the foregoing recitals, and terms, conditions 
and covenants hereinafter set forth, and other good and valuable consideration, the receipt and 
sufficiency of which are hereby acknowledged, the parties hereto agree as follows: 

I. Sale of Purchased Asset: Payment of Purchase Price. 

1.1 Pursuant to the terms and conditions of this Agreement, and for the Term (as set 
forth on Exhibit A. attached hereto and made a part hereof). Seller does hereby 
irrevocably sell, transfer and convey to FIP all right, title and interest In and to die 
number of Payment Amounts as set forth in Exhibit A in return for the Purchase 
Price as set forth on Exhibit A. 

1.2 Upon receipt of the Purchase Price, and thereafter for the Term, the Seller shall 
instruct the bank or financial institution to which the payments comprising die 

^  E X H I B I T  Foon No. FISOOMRev. 9/14) 
Manied Seller - Non-Survivor BcncCl M 
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Purchased Asset are paid (the "Seller's Bank**, as set forth in Exhibit B. attached 
hereto and made a part hereof) to forward all such payments and the additional 
amounts provided for in Section 2, below, to an account established by FIP (the 
"F1P Payment Account1'), identified on Exhibit A. 

1.3 The Seller promises FIP the full and complete perfonnancc of all the provisions, 
conditions, warranties, covenants, and agreements contained in this Agreement. 
SpedflcaBv. and without limitation. Seller wfll orompdv remit to FIP and 

Company and all other amounts set forth in Section below. However, both 
Seller and FIP recognize that, unless Seller breaches this Agreement^ FIP 
and any Subsequent Purchaser are dependimg on the Pension Company as 
the ultimate obligor and if MlCT Wt. i" BKH* imtYt gBTPfflU 
from the Penalon Company (becacse the Penikin Company becomea 
Insolvent or for other, ilmnar reason»). Seller Is NOT remoniibie to pay tlxi 

A'POPOt* to Ftf fff W Pyrclra'ffi Notwithstanding 
this, Seller agrees to tally cooperate with FIP and any Subsequent Purchaser 
in such a case to file claims in bankruptcy or take such other reasonable steps 
in order to get the payment obligations of the Pension Company fulfilled, but 
in no event will Seller have to fBe suit or bear any unreasonable expense in 
connection with FIP or any Subsequent Purchaser making such daims on 
Seller's behalf. 

2. Additional Amounts Payable. Included in the amounts set forth in Exhibit A are the 
following, which Seller agrees to pay FIP: 

2.1 Set-uo Fee. A one-time setup fee to establish and setup this program and to 
service this Agreement during its term ("Set-up Fee"). The Set-Up fee is $300.00 
and will be deducted from the Purchase Price. 

Late Payment Fee and NSF Charges. In the event Seller fails to remit to FIP any 
Payment Amounts set forth in this Agreement within five (5) days of their receipt 
by Seller, whether as the result of insufficient funds in the Seller's account or 
otherwise. Seller shall, in addition to the amount of the delinquent payment, pay a 
late payment fee equal to 1.5% of the delinquent payment, but in no event more 
than the amount allowed by applicable law (the "Late Payment Fee**). Should any 
form of payment be returned to FIP, or any Subsequent Purchaser, as the case 
may be. for not sufficient funds C'HSE") or otherwise, the Seller will be charged 
S25, in addition to the Late Payment Fee. 

2.2 
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RtoresentattoM and Warrantiea of ScHer. Seller hereby makes the following representations, warranties and acknowledgments to and for the benefit of FIP and any Subsequent Purchaser, and Seller acknowledges that FIP and any Subsequent Purchaser are specifically relying on the accuracy of each such representation, warranty and acknowledgment in their decision to purchase the Payment Amounts. 

3.1 Entitlement to Purchased Asset. Seller represents and warrants that Seller is irrevocably and unconditionally entitled to receive the payments comprising the Payment Amounts at the times, in the amounts, and from the source described on Exhibit A. Except as otherwise disclosed to FIP in writing, die Purchased Asset is not subject to, and will not at any time, be subject to tax withholding, liens, security interests, or offsets of any kinds or amounts. 

3.2 Seller's Financial Condition and Other Disclosures. 

3.2.1 Seller has delivered accurate financial, marital and other documentary information for such lime periods and of such dates as requested by FIP. All such financial and other information provided by Seller is true and complete, and does not fail to state any material fact which would render the informadon false or materially inaccurate. Seller is not aware of any information not already disclosed that could materially affect the Seller's financial or marital status, and Seller has no liabilities, contingent or otherwise, which have not previously been disclosed. 

3.2.2 As of the date of this Agreement, the Seller is solvent, and the fair values of Seller's assets are and will be in excess of all of the Seller's debts. Further, the consummation of the transactions contemplated herein, and the sale of the Payment Amounts, will not prevent the Seller from satisfying the Seller's financial obligations as they come due, and wilt not unduly burden the Seller, his or her spouse, children or dependents. 
3.3 Bankruptcy Matters. Unless otherwise disclosed in writing to FIP, neither Seller nor any business enterprise of which Seller was a principal owner has ever declared bankruptcy or otherwise sought protection from creditors under any federal or state law. In addition. Seller is not in the process of or contemplating bankruptcy or seeking protection from creditors under any federal or state law. 
3.4 No Intent to Defraud Creditors. The execution and delivery of this Agreement and die other documents delivered by Seller in connection with this Agreement, and the consummation of the transactions contemplated herein, have not been intentionally concealed from, and Will not hinder, delay, or defraud, any creditor of the Sella-. 

3. 
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Income Tax Reporting. Seller acknowledges that: (a) as a result of Seller selling the Purchased Asset to FIP for the Purchase Price, FIP will send an IRS Form 1099 to Seller and to the IRS in connection with this transaction, and (b) Seller is responsible to report properly to all applicable taxing authorities income derived from this sale. 

3.5 

No Prior or Pending Sale or Assignment. Sefier has not, prior to the date hereof, sold, assigned, promised, pledged or transferred Seller's right to receive any of the payments comprising the Purchased Asset or the Payment Amounts being sold under the terms of this Agreement to any party other than FIP, and Seller is not party to any agreement which could result in the attachment or creation of an encumbrance on the Purchased Asset. Further, Seller acknowledges, subsequent to the date of this Agreement and payment of the Purchase Price, and as further described in Section 4,1, below, that Seller shall have no further right or interest in the payments comprising the Purchased Asset until the expiration of the Term. 

No Encumbrances. Other than as created under die terms of this Agreement in favor of FIP, the right of FIP or any Subsequent Purchaser to receive the Payment Amounts is not subject to any mortgage, lien, pledge, charge, security interest, encumbrance, restriction, or adverse claim of any nature whatsoever. 

Valid Sale. Seller understands and agrees that this Agreement constitutes a valid sale, transfer and conveyance of the Payment Amounts as further described in Section 4.1, below, and is not a loan or other financing transaction or intended to be regarded as a loan or other financing transaction. 

Purchase Price Less than Value of Payment Amounts: Fair Consideration. Seller understands and acknowledges that the Purchase Price is significantly less than the sum the Seller would receive during the Term if the Seller chose not to sell the Payment Amounts under the terms of this Agreement. Seller has carefully considered the pros and cons of selling the Payment Amounts, and has determined that die Purchase Price is fair consideration for the sale of the Payment Amounts. 
3.10 Competency and Consent. Seller is competent to enter into this Agreement and has voluntarily entered into this Agreement as an act of free will and with frill capacity to understand the terms and conditions contained herein. 

3.11 Complete Understanding. Seller has received and. prior to signing, has read a complete copy of this Agreement, including all exhibits and any documents incorporated by reference into this Agreement, and has carefully considered the advantages and disadvantages of a sale of the Payment Amounts. The Seller has a full and complete understanding of; (i) this Agreement; and (U) the value of the Payment Amounts Seller is selling to FIP pursuant to die terms oif this Agreement. Seller acknowledm that FIP has atrongiv recommended that Seller obtain 

3.6 

3.7 

3.8 

3.9 
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til* vf fumaY jaaiifefla BB  ̂maEaaiflngl Prior to inly this Agreement Seller, prior to gimiing thia AgreenicDt has been ^dvtted or has had the omiortnnHv to comult with and to ohtein advice and asriatance fipom leeaL finandal and tax nrofeMionaii. and to be represented bv cenniel in the aegotiation and elocution of this AgreentenL And, nrlor to signing thiii Agreement. Sdler has reviewed, or had the opoortiiBitv to review, tfais Agreement with independent financial and legal rnnnsd of hia or her own fifeflflsiafc Mw n yif so. wm& mplfflm ffwuft w reoretentativea for anv review or interpretation of the terms of thia Agreement. 

4. Seller*! Covenants. 

Seller's Fidudarv Duties. Sella- acknowledges that the Payment Amounts are the property of F1P or the Subsequent Purchaser, and that all such payments shall be held by Seller in trust and in a fiduciary capacity for the sole benefit of F1P or such Subsequent Purchaser. If the Pension Company cannot or does not send the Payment Amounts directly to FIP or Subsequent Purchaser, as the case may be, then Seller, under its obligation as trustee, shall promptly forward, pursuant to Section 4.3 or otherwise, all Payment Amounts held by Seller to the FIP Payment Account or as otherwise directed by FIP. Such payments shall remain the property of FIP or the designated Subsequent Purchaser, as the case may be, and in no event shall be part of the estate of Seller once they are received by Sdler. Any failure to transmit the Payment Amounts promptly to FIP or the designated Subsequent Purchaser shall be a material breach of this Agreement, subject to the provisions of Section 8, below. 

No Changes. Except with the prior written consent of FIP, Sdler shall not amend or alter: 

4.1 

4.2 

(i) The payment instmctions to the Sdler's bank or finandal institution requiring that all amounts due under this Agreement, induding the Payment Amounts, shall, after receipt by Sdler's Bank, be transferred to the account designated by FIP; or 

(ii) The levds at which taxes or other amounts are withhdd from the gross amount of the Payment Amounts otherwise payable to Sdler. 
Any attempt to make any changes as set forth in this Section 4.2 without the consent of FIP shall be a material breach of this Agreement, subject to the provisions of Section 8. 

Authorization for Electronic Funds Transfers. By completing and signing Exhibits hereto. Seller hereby agrees to cause Seller's Bank to initiate an 

4.3 
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electronic funds transfer (each, an "EFT") from Seller's Bank account as set forth in Exhibit B. to the FIP Payment Account as set forth in Exhibit B. in an amount equal to the Amount of Each Monthly Pension Payment to FIP or the Subsequent Purchaser for Term, as set forth in Exhibit A. During the Term, Seller shall notify FIP prior to any change in Seller's Bank and shall execute another EFT form satisfactory to FIP, or any Subsequent Purchaser, in order to facilitate the transfer of the Amount of Each Monthly Pension Payment to FIP or the Subsequent Purchaser for Term without interruption. If any EFT is rejected for non-suffident funds rNSF'l FEP may; i) resubmit the EFT for the same amount; ii) require the Seller to pay the costs set forth in Section 2.2, above, plus FIP's actual additional costs associated with collecting such delinquent amount, and/or iii) declare the Seller in material breach of this Agreement, subject to die provisions of Section 8. 

Ddiverv of Documents. Seller shall provide FIP with copies of all information and documents concerning Seller's right to receive the payments comprising the Purchased Asset. This obligation includes all documentation concerning the Purchased Asset which Sella- receives after the date of this Agreement, including, but not limited to, any correspondence relating to claims of others to garnish or otherwise (dace a lien on such payments and any correspondence relating to any change in the amount, frequency, or manner of payments comprising the Purchased Asset. 

4.4 

4.5 No Conflicting Agreements. Seller shall not enter into any agreement, or incur any obligation, which is in any way inconsistent with Seller's obligations hereunder Seller shall not take any action, or fail to take any action, which will or may cause a breach of Seller's Obligation to allocate the payments comprising the Purchased Asset to FIP or a Subsequent Purchaser, as contemplated herein. 
4.6 Payment of Taxes. During the term of this Agreement, Seller shall timely pay all federal and state income taxes, and any and all other taxes, which Seller is required to pay, both in connection with all payments contemplated by this Agreement and otherwise. 

4.7 Liens and Encumbrances. Sella* will not take any action which could result in the creation of a lien or other encumbrance with respect to the Purchased Asset, or which could in any way adversely affect Seller's ability to allocate the payments comprising die Purchased Asset to FIP or a Subsequent Purchaser as required by Ihis Agreement. 

4.8 Further Assurances'. Cooperation. Seller agrees to execute and deliver any and all other documents that may be required for the Purchaser to secure its rights under this Agreement. Seller further agrees to take any and all other actions as may be necessary or appropriate to fully give effect to the intentions of the parties under this Agreement. 

Fonn No. FIS001-<Rev. 9/14) 
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Authorization to Undertake Background and Credit Remtrte. Seller hereby authorizes and gives FIP permission, from time-to-time, to conduct a comprrfiensive review of Seller's background, including but not limited to obtaining consumer credit reports and information broker reports about Seller. Sdjer understands that the reports may include information, such as: credit ratings, verification of social security number; current and previous residences; employment history; education; any law suits or criminal history; birth records; motor vehicle records; and information from public records. 

5. 

6. Closing Conditioas. The payment of the Purchase Price to the Seller is contingent upon the occurrence of all of the following conditions; 

6.1 Accuracy of Rcpresentatjons and Warranties. The accuracy of Seller's representations and warranties contained herein, including the representation and warranty that Seller is entitled to receive the payments comprising the Purchased Assets from the income source described on Exhibit A attached hereto. 
6.2 Documents. Seller, and Seller's spouse, must provide complete and executed originals of all documents requested by FIP, including the Spousal Consent Form as set forth in Exhibit D. attached hereto and made a part hereof. 

6.3 Disclosures and Acknowledgments. Seller shall have individually reviewed and initialed each of the disclosures set forth in Exhibii C attached hereto and made a part hereof. 

7. jatemiifiaflflii Swyival 
7.1 Indemnification. Seller hereby agrees to indemnify FIP and any Subsequent Purchaser and their respective officers, directors, managers, partners, members, employees and agents, and any assignees, designees or successors of same (the Ulndetnnifu%l Parties") against, and agree to hold the Indenmified Parties harmless from, any and all damages, losses, liabilities and expenses (including, without limitation, reasonable expenses of investigation and reasonable attorneys1 fees and expenses in connection with any action, suit or proceeding), incurred or suffered by the Indemnified Parties arising out of, resulting from, or related to; (i) any misrepresentation or breach of any representation or warranty made by Seller pursuant to this Agreement or any document executed in connection with the transactions contemplated by this Agreement; (ii) any breach of a covenant, agreement or promise made or to be performed by Seller pursuant to this Agreement; and 0ti) any breach or violation of any applicable federal or state law by Seller in connection with this Agreement. 
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7.2 Survival. Seller's obligation to indemnify the Indemnified Parties shall survive the termination of this Agreement. 

& Breach and Remedies 

8.1 Disruption of Purchased Asset Pavments. if there is any disruption, interruption, decrease or elimination of the payments due under this Agreement, including die Payment Amounts, caused by ihe Setter during the Term, or by Setter's failure to take reasonable steps to ensure the delivery of such payments, such interruption or dismption shall he deemed to be a material breach of this Agreement by the Seller. (For the avoidance of doubt, the failure of the Seller to pay for any reason stated in Section 1.3 above (namely die failure of the Pension Company to make payments to Seller) shall NOT constitute a Seller breach under this Section 8.1.') 
8.2 Contacts After Breach. If there is any disruption, interruption or decrease of payments due under this Agreement, Seller agrees that F1P or any Subsequent Purchaser has the right to contact the Seller by any and all of the following means: i) Currently known landline phone numbers); ii) Currently known cellphone numbers); iii) Later discovered landline phone numbers); iv) Later discovered cellphone numbers); v)Text messages both at known cellphone numbers and lister discovered cellphone numbers); and, vl) E-mails both at e-mail addresses known now and later discovered. Specifically, Seller authorizes FIP and any Subsequent Purchaser to contact the Seller by any reasonable method and at any reasonable time for the express purpose of obtaining such portion of the amounts due under this Agreement that has not yet been delivered to FIP or the Subsequent Purchaser. 

8.3 Attempts to Locate and Collect FIP Due Amounts. If the Seller is in breach of this Agreement, FIP and any Subsequent Purchaser is expressly authorized by the Seller to search various databases for information relating to the Seller's location for the purpose of locating and collecting delinquent payments due undo1 this Agreement, including, but not limited to, public records, credit reports, and other databases as needed to locate and collect such delinquent payments. 

8.4 Attorney's Fees. In the event that the payments due under this Agreement are decreased or cease to be received by FIP or the Subsequent Purchaser as a result of a breach under Section 8.1, Seller agrees to be responsible for, and to pay on demand, all of FIP's and the Subsequent Purchaser's collection and legal costs. 
9. MiscdhUKoiig ProvlsioBS. 

9.1 Refund of Excess Pavments. FIP is entering into the transactions contemplated by this Agreement based on information provided by the Seller with respect to the Purchased Asset. In the event the aggregate amounts received by FIP or any 

Fonn No. FIS001-(Rcv. 9/14) 
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Subsequent Purchaser exceed die amount calculated to be due to FIP or such Subsequent Purchaser, the parties have agreed that there was a mutual mistake of fact, and that this Agreement shall require FIP or the Subsequent Purchaser to promptly refund such excess funds to Seller. 

Severability. If any one or more of the covenants, agreements, provisions or terms of this Agreement shall for any reason whatsoever be held invalid or unenforceable, then such covenants, agreements, provisions or terms shall be deemed severable from the remaining covenants, agreements, provisions and terms of this Agreement, and shall in no way affect the validity or enforceability of the other provisions of this Agreement. If this Agreement relates to periodic payments received from the Department of Defense or the Department of Veterans Affairs, and in the event any term or provision of this Agreement is determined to be void, voidable, invalid or unenforceable for any reason by one of these Departments, or by codes or regulations related to one of the Departments, such determination shall not affect the validity or enforceability of terms or provisions with respect to the remainder of this Agreement. 

Notices. All notices hereunder shall be in writing and shall be given in person, or sent by registered or certified mail (return receipt requested). Notices that are propeily delivered shall be deemed to have been given upon actual delivery. Notices shall be given to Seller at the respective addresses set forth in Exhibit A attached hereto. Notices shall be given to FIP at the address indicated for FIP on the signature page hereof. Any party to this Agreement may direct notices to any other address as that party may designate by advance written notice. A copy of any notice to any party shall also be sent to that party's legal counsel, if such party is represented. 

9.2 

9.3 

Eatisi (t. This Agreement, and the Exhibits hereto, constitute the entire and final agreement between parties with respect to the subject matter hereof. No party is entering into this Agreement in reliance on, and this Agreement shall not be contradicted or supplemented by, any prior or contemporaneous condition, discussion, promise, statement, understanding, or undertaking, commitment or other agreement or document 

9.4 

Assignment. Without the consent of the Seller, FIP shall be entitled to assign and transfer freely all rights granted to it under the terms of this Agreement, including the right of a Subsequent Purchaser to proceed directly against Seller for any breach of the terms of this Agreement. Except as otherwise provided in this Agreement, FIP shall have no obligation to notify the Seller of any assignment or transfer of FIP's rights under the terms of this Agreement 

Amendments/Modifications Binding: No Beneficiaries. All amendments to, or modifications of, this Agreement shall be binding upon the parties, despite any 

9.5 

9.6 
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lade of separate or additional consideration therefore, so long as such amendments or modifications shall be in writing and signed by Seller and FIP. The parties acknowledge and. agree that, except for Subsequent Purchasers, which are specifically intended to be third-party beneficiaries under the terms of this Agreement, there are no other third-patty beneficiaries of any promises, obligations or representations made herein. 

9.7 Governing Law: Jurisdiction and Venue. In all respects, including all matters of construction, validity and performance, this agreement and the obligations arising hereunder shall be governed by, and construed and enforced in accordance with, the laws of the State of California applicable to contracts made and peifonned in such state (without regard to the principles thereof regarding conflict of laws). Seller hereby consents and agrees that the state or federal courts located in California shall have non-exclusive jurisdiction to hear and determine any claims or disputes pertaining to this Agreement and/or any related agreement, to any matter arising out of, or related to, this Agreement and/or any related agreements; and further provided, that nothing iii this Agreement shall be deemed or operate to preclude FIP from bringing suit or taking other legal action in any other jurisdictions to enforce its right under this Agreement, or to enforce a judgment or other court order in favor of FIP. Seller expressly submits and consents in advance to such jurisdiction in any action or suit commenced in any such court, and Seller hereby waives any objection that it may have based upon lack of personal jurisdiction, improper venue or forum hon convenience, and hereby consents to the granting of such legal or equitable relief as is deemed appropriate by such court. 

9.8 Waiver. Any party's failure to insist, in any one or more instances, upon strict performance by another party of any of the terms of this Agreement shall not be construed as a waiver of any continuing or subsequent failure to perform or a delay in performance of any term hereof. 

9.9 No Construction Against Drafter. Seller has been or has had the opportunity to be represented by counsel throughout the negotiation and signing of this Agreement and all ancillary documents to this Agreement and, therefore, while this Agreement is effective or after its termination. Seller shall not claim or assert that any provision of this Agreement or ancillary documents should be construed against the drafter of this Agreement and ancillary documents. 

i .  This Agreement may be executed in two or more counterparts, each of which shall be deemed an original, but all of which together shall constitute one and the same instrument. 

9.10 

JMQNATWES QE 
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IN WITNESS WHEREOF, tfco parties hereto havo oxceutod AU AenwoHmt eBfcotivc o« o€ (he 
data Hrft̂ rWtlfca abare. 

SELLER 

SELLER'S SIGNATURE MUST BE NOTARISED 

State of 
. aM*i^ . 'a 

County of C*ŝ pfefeU • ' 

ntwaa aidoiowlbd̂ edbafbjo me tW«A^3«y 
pedlar) wto |B pertOnMty, known tOittO'ior' -

1 hereby certify (hut the 
of frp«UjP . 201 c: by _ 
wtio produced npproprioto idcntifioonon 

Name of Hotaiy PobUo: tU 

iblio Sienatare 
• * • ^ • 

Notary Public Tolep&bnc Ntonbsr 
• ' MEU88ABG1LL8 ILSf I "• MOTARY PUBLIC7168407. • . 

a^^ti^^ggwbujHOFvmNiA 
MVS^ISBON EXPIRES APRM- 30,2016 

. FUTURE INCOMK PAYMENTS, LLC 

Not 
t/b&iort 

*(auJLW&Jjb̂  

Nam*:. 
Tilie:' 

Fatnio Income Pnymootj, LLC 
1S300 Von Katntatt Ave, Suite 410 
Irvine, CA 92612 
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E ngiTA 

TRANSACTION DETAILS 

1, NAME OF SELLER: 

2. SELLER'S SOCIAL SECURITYNO.: 

3. ADDRESS OF SELLER: 

PHONE NUMBER OF SELLER: 

EMAIL ADDRESS OF SELLER; 

NAME OF SELLER'S SPOUSE. "/A 
(Please note: Spouse is understood to be a legally married husband or wife, domestic partner, or co-habitant as defined under applicable Family Law. If this field is applicable, then the Participant must fill out EXHIBIT D), . 

SELLER'S SPOUSE'S SOCIAL SECURITY NO.: N/A 

(5, 

Department of.veterans Affairs PENSION COMPANY: 8. 

810 Vermont Ave NW Washington, DC 20420 PENSION COMPANY ADDRESS: 

TRACKING NO. OF PENSION: 10. 

AMOUNT OF EACH PENSION PAYMENT SOLD TO FIP {"Payment Amounts"): $682.00 
11. 

NUMBER OF PAYMENT AMOUNTS; ® 

FREQUENCY; 

TERM: months, ending on *** 2 ,20_i? 
AMOUNT OF EACH MONTHLY PENSION PAYMENTS DUE TO FIP OR THE SUBSEQUENT PURCHASER FOR TERM: ^-00 

S5.200.00 12. PURCHASE PRICE TO SELLER: 
(including $300 deduction for Set-up Fee) 

Fonn No. FISOOHRav. 9/14) 
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13. SELLER INDICATED HE OR SHE INTENDS TO USE PURCHASE PRICE FOR THE FOLLOWING PURPOSE: hone improvement 

The undersigned Seller certifies that (other than concerning Section 13, above, concerning PIP) the above is complete and accurate from his or her personal knowledge,. 

SELLER: 

4/17/2015 Date Signed: 

Fonn No. FIS001-(Rflv. 9/14) 
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[S Mym 
AUTHORIZATION FOR AUTOMATIC PAYMENT (ELECTRONIC FUNDS TRANSFER / EFT) I/we authorize the Future Income Payments, IXC (and its successors and assignees) and the bank named below to initiate debit entries to my/our checking/savings account as payment for sale of an asset as follows; 

SELLER'S NAME: 
Bank of Miwrica SELLER'S BANK: 

SELLER'S BANK ACCOUNT NUMBER: 1 

ABA NUMBER: 
checking ACCOUNT TYPE: 

[FTP/PR TRANSACTION NUMBERS; 
„ . every 2nd of the month PAYMENT DUE DATES/FREQUENCY: 

$682.00 PAYMENT AMOUNTS: 

EFFECTIVE DATE (Payments start): 06/02/2015 

TERMINATION DATE (Last Payment Due): 05/02/2020 

This authorization will remain in effect until the Tennination Date above or as otherwise provided by law. 
SELLER; 

4/17/201S Date Signed; __ 

SELLER: IF THIS ACCOUNT IS DIFFERENT FROM THE ONE FOR WHICH YOU SENT FIP A VOIDED CHECK WITH YOUR APPLICATION. PLEASE INCLUDE A VOIDED CHECK FROM THIS BANK ACCOUNT 

Foim No. FlSOOl^Rev. 9/14) 
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LC WUm 
FTP DISCLOSURES AND SELLER*S ACKNOWLEDGMENTS 

i) tomm ¥vf Mm fw 1B BYCT  ̂ifftsadb 
Seller understands and acknowledges that in event Seller breaches the Agreement, including by failure to transmit Payment Amounts he or she receives from the Pension Company to FIP or the Subsequent Purchaser, Seller could be liable for liquidated damages in an amount equal to all remaining and unpaid future periodic payments due under the Agreement (including all unpaid Payment Amounts and Management FeesX which shall be payable in full upon demand, plus fees and costs including the legal fees of FIP or any Subsequent Purchaser in pursuing a claim again^the Seller. 

SELLER'S INITIALS: X 

2) BaigEglfltiaB fry fimaudi 
Seller acknowledges that Seller has obtained, or has bad the opportunity to obtain, independent legal and financial advisors to provide legal advice and financial advice with respect to the appropriateness of the Seller entering into this transaction. Seller is not relying on FlP's legal or financial advisors for legal or financial advice in connection with die advisability or appropriateness of the sale of the Purchased Asset by the Seller to the Seller to FIP. 5 SELLER'S INITIALS: X 

3) AdHwyifltaPfitf 9t Tax 

Seller has obtained, or had the opportunity to obtain, independent professional advice concerning the tax consequences of this agreement. SELLER UNDERSTANDS THAT AS A RESULT OF THE SALE OF THE PURCHASED ASSET, IT IS LIKELY THAT THE SELLER WILL HAVE TO PAY TAXES ON THE PROCEEDS OF THE SALE. SELLER ALSO ACKNOWLEDGES THAT HE OR SHE AND THE IRS WILL RECEIVE A 1099 IN THE AMOUNT OF THE PROCEEDS OF SUCH SALE. 

01 SELLER'S INITIALS: X 

FoimNo. FISOOHRev. 9/14) 
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4) Acknowledgment of PigcouHt 

Sella- acknowledges that, by accepting the Purchase Price in exchange for the Payment Amounts as set forth in the Agreement. SELLER WILL RECEIVE SUBSTANTIALLY LESS MONEY THAN IF SELLER WERE TO RETAIN THE PERIODIC PAYMENTS COMPRISING THE PURCHASED ASSET. If Seller were to dec! to receive the fbll amount of the Payment Amounts over the Teim, Seller would receive the sum of $ *0.920.00 ' Because, however, Seller is entering into the Agreement Seller will receive the Purchase Price, of $5,500'00 The difference between the payments comprising the Purchased Asset and die Purchase Price is SJ5,420.00 Purchase Price represents a significant discount of the Payment Amounts comprising the Purchased Asset. 

. Seller understands that the 

& SELLER'S INITIALS; X 

S) No Coercion. 

Seller is entering into the Agreement freely and without coercion, undue influence or duress of any kind. Seller's decision to enter into the Agreement is based on Seller's independent determination that immediate access to the Purchase Price is of equal or greater value to Seller than retaining the Payment Amounts comprising the Purchased Asset for the Term. 
i M SELLER'S INITIALS; X [ 

Form No. FIS001-(Rev. 9/14) 
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Request for Taxpayer 
Identification Number and Certification 

Qfvtform to the 
requvtter Do not 
Mnd to Ihe IRS. 

•». Pwrn 
(Rfi.OutobarZOOT) 
Oipaitmiirtal tfw Tmaiffy 
(rturm Ntirfaiit hnN 

Ram I'm 
N 

^ Bwbwn MMtt.HdnMMtrronibM* 

s 
*8 CJwdt «pproprM«bax Q fndivMiil'Sale proprietor Q Corponlton Q PMtnwthlp S3 L UJ atUAftyMmpai En th ax leOkMion i I* C-owponHw .P" rtw ilp)» IS S •«* fwWNUM e 

m 
• Emit 

p»t»« 

R»iui»tef'» ntnwtiii) (orHenal} £ 
ami0 - r 

3^ UM Bocounl auntbtf^) hen (apllnii*!) 

| fax^yerltfgntfflcatlohNum Pan I 

foetal>>{iiHf numbin 
Entsf your TIN in ttn appropriate tox Tha UN provided muitmatoh the name given on Una 1 toawW backup hli For Individual, tti is your todal rity nunber (53N). Ho* «r, (or a im alen, eolo proprietor, ( dt ly. teethe Part I k oti on page & Forothsr antfito*. 11 you- tmpbyer identification mmbsr (EIN). If you do not havee nunber, t >Hav la gel • TIN on page 3. Note. I) the occoon e mmore tiion one nurrvu. see the ohatt on pqge 4 lot giidtf Inee on yhoee numbc-i lo 

Or 
SJIHJt'JdM IWitfioilpOllIliinter 

Cert i f i ca t i on  ZZIZZIZIZZZZIZZZ! Under pwiattiee of perjuy, I oerttiy that: 
1, The number ehoMn on thia fonn bmyconed ta>peyer identfficatlon nunber (orlm waiting tor a nunber to be itaued to me), and I an not eubjact to ckup vtfthhoWng beoauae: (a) 1 an «*mpt from backup withholding, or (b) I haw not been notiRed fay the rt« I Revenue Service (KB) that ( an wbject to backup withholding at a uk at a ure to report ell Memt or dhridende. or to) the IRS hot notified me that I an no longer Bdjject to backup withholding, and . 3. I am a U.S. citizen or other US. person (defined betore}. ( kM Instructions. You murt ones out flan 2 be ; you ham been noTriied by the IRS that you are curently jh'pA to baokup withholding because you have falbd to report alt Merest and dividends on your tax return. For real estate tla , tan 2 does not apply. For mortgage Internet paid, aoqueltion or abandormert of i J property, mc ton of debt ccrtrtbutione to an M tin I ' internet and dMdends, you are not required to erign the Certlicatton, bii you must 

P a r t l l  

4/17/2015 
Date 

Dell tlon of a U.S. person For federal tax purposee. you ve considered a U.S. person It you are: 
e An Individual, who is a U.S. cUzen or U.S. resident aHen, 
e A partnership, 
organized In tni 
States, 
• An eetate (other than a foreicr estate), or 
e A domestic trust (as defined in Regulatione section 901.7701-7). 
Special rule* for partnerstilps. Pertnerehtps that conduct a trade or business In the. United States are generally required to pay a withholding tax on any foreign partners' share of Income from such business. Further, in certain cases where a Form W <8 has not been received, a p Ini thip is required to presume that a partner fe a foreiyi person, aid pay the withholding tax Therefore, if you are a U.S. person that Is a partner in a partnershj conducting a trade or business In the United States, provide Form W -6 to the partnership to eetabtish your U.S. statue and avoid withhbldng on your share of pattnere hip inoome. 

The person who dves Form W -fi to the partnership for purposes of establishing its U.S. status and avoiding withholding on Its allocable share of net income from the partnership conducting a trade or bustasa in the United States is in the following cases; 

unless otheiwi«& noted. 
corporation, company, a association created or e United States or under the laus of the United 

Purpose of Form 
A person who is required to file an Information return wfth the IRS must obtain your correct tapayw identification nuirber (TIN) to report, for emmple, income paid to you transactions, mortgage interest you paid, acquisition or abandonment of sacured property, cancellation of debt, cr contributions you mads to an IRA. Use Form W-9 only if you are a U.S. parson (including a reside alien), to provide your correct TIN to the person requesting it (the requester) and when applicable, to: 

1. Certify that the TIN you are dying is correct (or you ere waiting for a number to be issuedj, 
2. Cartify that you are not subjftct to backup withhotdhg, or 

, real estate 

3. Claim eiemption from backup withholding If you are a U.S. exempt payee, if appllcabls, you are also certifying that as a U.S. peraon, yo allocable sha-e of any parinenhlp income from a U.S. trade or business is not subjsct lo tie withhokSns tax on foreign partners? share of eftectiNsty connected income. Note, If a requester gives you a form other than FormW -9 to request your TIN, you mtBt use the requester's form if it is suostantMly similar to this FormW -0. 
e The U.S. owner of a < gad I entity and not the entity. 

CBLKO IO: 3 (K rorm W -S fP iv. 10-2" -
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Pape 2 
PotmW-S (Htv. 10-2007) 

• The U.S. grentor or other owner ot • grantor ta«t and not Iho trust, and 
• Hie U.S. trust (other than a (rantor trust) end not the betwfidarlee of the trust 
Forelfln perton. If you are a fereffln person, do not use Form W-& Instead, use the appropriate FormW-8 (see Publication 515, WKhhotdfig of Tax on Nonresident Aliens and Foreign Entities). 
Nonresident alien who becomes a resident alien. Generally, only a honreaident alien kwfivWual may use the terras of a tax treaty to raduca or etiminale U.S. tax on certain typaa of incone. However, moat tax treaties contain a provteion known as a ^saving dauaa.* Exjeptiona specified In the saving dausa may permit an ewmotion from tax to eortitwe for certain types ot income even after the pay«e has otherwise become a U.S. resident slien for tax purposes. 

If you an a U.S. reeident alien who is relying on an oeepUon contained in the saving clause of a tax treaty to claim an ewmption from U.S. tax on certain types of Income you must attach a statement to FormW -9 that speefflee the following five 

4. The IRS tolls you that you are subject to beoK up withholding beoauaa you did not report all your Interest and dividends on your tax return (for reportable Interes dvidenda only), or 
S. You do not certtty to the requester that you are not subject backup withholding under 4 above (for reportable Interest and dividend accounts opened .after 1683 only). . 
Certain payees end payments are ewnpt from back up wHhhokfng. See the imjructiona below and the separate instruct!one for the Requestor rf FormW -S. 
Also ee« Special ruhs for p&tmnhipa on page 1, 

Penalties 

tend 

to 

Failure to furnish TIN. if you fell to furnish your correct TIN to a requester, you are autytct to a penalty of $60 for each such failure unless your failure is due to reaeonable cause end not to wtlttU neglect. . 
Civil penalty tor lUaa Infemutfon with respect to withhotdlng. If you make a false statement with no reasonable basis that rasulb In no backup wtthholcfng, you are subjwt to a $500 penalty. 
Crimlnai penally for fMslfjing Inter t.W8lfi ^ fabifying oartWcations or affitmauont nw^ subject you to criminal penattiea including fines antfor iirprtoonment 
Misuse of TINs. tf the requester dsoioeea or uses TIN# In violation of federal law, the requaator may be aubjtct to cMt end criminal peneifles. 

1. The trea^ country. Generally, this must be the aama treaty under winch you claimed njempBon from tax as a nonresident rilen. 
2 The treaty article addressing the income. 
3. The article number (or location) in the lax treaty that contains the saving clause and Its escepUona. 
4. The type and amourt of Income that quatifles for the exemption from tax . 
6. Sufficient facts to jistlfy the ewmptlon from tax under the terms of the treaty article, 
Erompfe. Article 20 of the U,S,-CNna Income tax treaty allows an exemption from t ax for scholarship Income received by a Chinese student temporarily present in the United States. Under U. S. taw. this student wR become a resident alien for tax purposes if his or her stay in the United Stetos exceeds 5 calender years. However, paragraph 2 of toe first Protocol to the U.S.-China treaty (dated April 30.1984) adovw the provisions of Article 20 to continue apply even after the Chinese student becomes a resident aien of »United States. A Chinese 

student who qudiAes tor this emoeptton (under paragraph 2 rf the first protocol) and Is relying on this exception to dam an exemption from t ax on his or her schotarehip or fellowship income would attach to Form W -9 a statement that includes the information d ascribed above to support that exemption. tf you are a nonresident alien or a foreign entity not subject to back up vMhhddlng, grve the requester the appropriate completed FormW -6. 

Specific Instructions 
Name. 
If you are an individual, you must generally enter the name shown on your Income tax return. However, if you hove changed your last name, for Instance, due to marriage without infortnlng the Social Security Adminletration of the name change, enter your frst name, the last name shown on your social security card, and your new last name. 

If toe aocount is in joort names, list first, and then circle, the name of toe person or entity whose number you entered in Pat I of the fofm 
Sole proprietor. Biter you- indvidual name as shown on your Income tax x return on toe 'Name* line. You may enter your buflinass, trade, or 'doing business as (DBA)* name on the 'Busineas name' the. 

to 
toe 

Limited liability Company (LL c). Check the 'Uirited liability Company* box only and enter the appropriate code for toe tax dasefflcatfon fD* for disregarded entity, C" for corporation, and "P" for partnerahlp) in the space provided. 
For a single-member LLC (indudlng a foreign LLC with a domestic owner) that is dsragardad as en entity separate from HB owner under RegulatienB seoSon 301.7701-3, enter the owner's name on toe Name" line. Enter the LLC's name on the 'Business name' line. 

What la backup withholding? Persons making certain payments to you must under certain condtions withhold and pay to toe IRS 28% of such payments. The is called 'backup withhofdng.' Payments that may be sublet to back up withholding include interest, tax exempt Intereet, dvidends, broker and barter exhange transactions, rents, royalties, nonamployae pay, and certain payments from fishing boat operators. Red estate transactions are not sublet to backup withholding. You wil not be subject to backup vrfthholdng on payments you receive if you give the requester your correct TIN, make toe proper certincetlons, and report all your twable Interest and dividends on your tax return. 

For an LLC daasified as a partnership or a corporation, enter tha LLC's name on the "Name" line and any business, trade, or DBA name on toe ''Business name* line. 
Otter entities. Enter .your bushess name as shown on required federal tax documents on toe "Name' line. This name should match toe name shown on the charter or other legal document creating toe entity. You may enter any business, trade, or DBA name on the 'Busineas name' ine. 
Note, You are recreated to check the appropriate box for your status (indivldualfcofe proprietor, corporation, etc.). ' 
Exempt Payee 
If you are exempt from backup withholding, enter your name as t above and check toe appropriate box for your status, then check the *&empt payee* box in toe tine following the business name, sign and data tie form. 

Paymairtapti recalwa will be aubjectto backup withholding if; 
1. You do not furnish your TIN to the requester, 
2. You do not certify your TINwhen required (seethe Part It Instructions on page 3 for detafe) . 
3. The IRS tells the requester that you fumiahed an incorrect TIN, 

I FIP»VA000ei26 
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P*g« $ 
Formtt-9 IBH. iO^QQ;i . 

ratiy, indtvkkjat# f incki^no sote propnotors) m not mmpt Part I. Taxpayer Identification from backup wlthhotdlna. Covomons are nernptfrom UnMiK^rfTiMi back wiWwWtea for certain payments, «ueh at Interest and 
dvfdenete. Enter your TIN In the appropriate box. If you are a reilAnt NOML If you are ejempt from backup wtthhoWIng, you ehould alien «id you da not hn/e and are not eHgiMe to oet an SSN, sWI complete this form to avoid poaelble erroneous boekup your TIN Is your IRS Indmduri taxpayer identlftcatfon wfthhddng number (1T1N). Enter Itbi the social security number box if you Thefoitcwino p^ees are eiempt from backup withholding; do not have an ITIN, we How to get a 7W below. . 1. An ofBanfeafion ewmpt from tax under section S01W, any » yw are a VW haye an BN. wu may IRA. or a oktodii aocourt under sedfon 403fl>) (7) ff the aceoui ent*r SSN * Howwer. the IRS prefers \A  you srtMes the reouiremente ol section 401(1) (2). u" SSk 
. 
mayumenteHies. ,, J (U.Q on page 2), enter the owner'e SSN (or E1N, H the ownw 3. A etate, the DMM of Cdurrtta, a poeseedon of the LWted Has one). Do not enter the dtoregarded enUty's EIN. It the UC b States, or anyof thar politick subdivisions or instrumentalities, dessffied as a corporation or partnership, enter the entity's EW. 4. A foreign government or any of its political eubdlvisiona, Note. See the chart on page 4 for further clarification of nam* agencies, cr Instoumentallttes, cr and TIN oomblnatlore. 5. An International organization or any of ite agencies or f01* J®" ^Jlf? h®'ea™' InstrummteliBee 1 Immedately, To apply for an SSN. get Form SS-5, Appllcailon ^.-4 K. K-ntHf,  ̂8 8oc"1' Socurfly Card, from your local Social Security Oftw payees thai may be ewmpt from backup withholdina Administration office or get thte term onEne at Mvwas«.goK You a * u rrew aiSD get this term by calling 1-900-772-1213. Use Form 6. A corporation, , W-7, Applieatlon for IRS Imfvidial Tapsyw Identffication 7. A foreign central bank of hsue, Number, to apply for an ITiN, cr Form S8-4, Application for 8. A deader in securifin or cotrmodiliaB required to register Employer Identmcation Number, to apply for an EIN. You can In the United States, the Ofetrlct of CdutiMa or a possession of apply tor an EN online by scceeslng the IRS website at the United States, wwwirs^goyJbuskmm and cBddng on Employer Identification 8. A futures comtrfesion merchant registered wtth the !ll̂ f(M?iSt?8uifiK W'7 Commodty Futures Trading Commission. r̂ tTAX-FORM  ̂ 0 10. A real estate mvestmentlnst, 

)f you ve ^i^to complete FormW-» but do not have a TIN 11. An entity registered at ail times during the tax year under write 'Applied For* in the space for the TIN, sign and date tfie the Investment Company Act of 1940, farm, and give it to the requeattr. For interest and dividend 12. A common trust ftind operated by a bank under section J*1 câ n W™n,s ""fl® **2" to readily Sfcif-i tradable Instruments, gmertfly you will have 60 days to get a '  . , .  T I N  a n d  g i v e  I t  t o  t h e  r e q u e s t e r  b e f o r e  y o u  a r e  s u b j e c t  t o  b a c k u p  13. A financial mmtutlon. withholding on paymenteJhe 60-day rule does not apply to 14. A middleman known in the investment oonvnunity as a olher types of payrnente. You wW be subjact to rack up nominee or custodian, or wfthhokflns on all such payments until you provide your TIN to -S:*as«w wn<•«•»«"CWI««« *««- m'Applied For mMiw thityouh#v#slrMdy The chart below shows types of payments that may be 
OMMT ejempt from backup wfthholdng. The chart applies to the to*fgn omar  ewmpt payee* listed above, 1 through 15. trust use ttm appropriate FomW-8 

IF UI? pajnent Is for 

Gene 

it as en 
conpany 

Part II. Certification THEN the pameiD is axsmpt 
t a r . .  _ _  _  

Interest and dhtiand payncrts All eiempt payees oxopt 
To estabilsh to the wllhholding agent that you are a U.S. person, or resident alien, sign FormW -S. You may be requested to sigi by the withholding agent even If Items 1, 4. and $ below fndote otherwise. 

For a pint account, only the person whose TIN is shown in Part I should sign (when required). Ewmpt payees; seeExeflpf Payee on page 2. 
Signature requirements. Complete the certification as Indicated in 1 throutfi 5 below. 

1. Interest, dividend, and barter exchange accounts opened before 1ft$4 and brotor account* oonsMsfed acttve during 1983. You must give your correct TIN, but you do not have to sign the certification. 
2. Interest, divider^ broker, aid barter exchange accounts opened after 1993 and broker accounts considered inactive during 1993, You must t n the oertifcation or bask up withholding will apply. If you are subject to backup withholding and you are merely providing your correct TIN to the requester, you must croee out item 2 In the certfficaHon before signing the form. 

for 9 
Broker transactionB Eiempt payees 1 through 1ft Mao, a person registetvd under the Im i Act of 

1940 who regularly acta aa a broker 
Barter ejchange franMolior» Eiempf payees 1 through 5 and patronage dividends 
Pamiarte ever $600 required Gar y. *>em^ payees to be reporMmd direct 1 ttroutfi ?' 

'SM Form (OM-MBC, Miwtllwtagi income. an4 He Inttfuotlot)*. 
'Hoimvtr 

Coipotaikm) end nporUbt n Form I OSS- MtSC ere not utmpt Imm backup wttMwIdlng; medlnal nnd hitH k a ere | tmnle, lUoraup' fm. and peyhsnlefor MrvtM»peld by • tiider*l«aau<iv« qwuy 

ro»» 
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Ptg* 4 
FonnW-ftffltv. 10-3007) 

Secure YourTaxRecords from Identity Thoft Identrty theft occurs when eortBone uses yoir persone( Worn n such M your nam*. socM i curiJy numbw (IN) or other Identfying Tfbrr n, wtfiout yo fraud or other crimes. An Identity thlrf r a job or may 1H® a ta> return using your SSN to receive « refund. To reduce your risk: 
• Protect yourSBN, 
• Ensure yoir empioyw Is protecting your SSN, and • be carelUI when ohoostno a tax preparer. 

Crtl the IRS at 1-800-829*1040 if you think your Identity hat been used Inappropriately for tw purposes. 
VloUitw of Identity theft who we dr economic harm or a system problem, or ere ek help ki resolving tax problem that have not been resolved through normal channels, may be ellfllble for Tstpayer Advocate Service (TAS) t»n«. You can reach TAS by otifing the TAS toNree case intake line at 1-877-777-4778 or TTY/TDD1-800-826-4058. 

3. Real estate w . Vow must sign the cartlflcatfon. You may cross out Itom 2 of the oertffiealkHV 
4. Other peynents, You must give yen correct TIN, but you do not have to sign the certificettan unless you have been nodffied that you have previously Iw an Incorrect TIN. 'Other paymente" jndude paymente made in the course of the rectuestor,» trade or bueiness for rente, tweMes, goods (other than bltte for merchsndrso), medical and health care services (Inducing payments to cwporatons), paymente to e nonemployee for services, payment to certain fehdng boat oew members and wi and cross proceecb i Id to attorneys (indudng payments to eotporafons). 

ur permission, to ooimntt may use your SSN to gat 

paid by you, acquisition or abandonment of secured property cancellation of debt, quaimad tuition program paymanta (Under section S29), IRA, Commlell ESA ftoher MS A o r H8A contributions or distributions, and pension distributions. You must give your correct TIN, but you do not have to sign the certification. 

MortgaQa interest 8. 

What Name and Numberto Olve the Requester Hilinfp* of accoum j— ciw B«rn»«iHJS5wo<.— 

ThclndtytdHiri 
Tti *»rofthe* junior, 
V CDi tri»i tinde.tiiftflrtf 

I (fcyiduolon tha looDunt 
Ibenlmr' 

^•ijrjnuH-tm 

ITMaotiHiwriier' 

Protect yourself from suspicious emails or pMshing schemes. n j is the creation and use of emal and websites deeifyied to mimic lefftimate business emails and websites. The most common est is sending an email to a user sly ming to be an established legttmata enterprise ii tei scam the imr to irrendeilng private Imon that will be used for Identity theft. 
The IRS does not initiate contacts with taxpayers via emails. Also, the IRS does net request peraonsi detailed information through U or aek op for the PIN numbers, pesewordi, or aimHar secret access Information tor their crecft card, bank, or other financial awourts. 
If you receive an unsdidted enell daitrtng to be from the IRS, forward this message to BtkhlmMrtgov. You may also report miMse of the IRS name, logo, or other IRS personal property to the Treeeuiy inspector General for TaKAdmlnistrallon at 1-800-386-4464.YOU can forward suspidous emails to the Federd Trade Commlsdon A pem( «e.jov or contact Ihem at WMMcoona umr.gcv/ldttwlf or 1-8774DTHEFT (438-4338). 
Visit the IRS website at wm/Jrt.gov to learn more about identify theft and how to reduce your risk. 

1. Individual 
2. Two M mow MMdutk QoM 

eoootiiri) 

3. CttMbnicnimlef a MliiM 
(UnffamiOlfttQ Ukion ot) 

4. a. TbsiwMlnwaabKsnlnes 
tnal (grunaili dtotimtoa) 
b. So- Stdlrw FrtOnthi not • lte«tor vflfid trust under 
ttaloUw 

5. Soto propria «ftjpor ilttr«oardid 
»nWy ownad by an intfivt •! 

Per Satwt enieoiml: 
S. D mvntdbyAn individual 
7. AitlHkMl, c»M«. or tmot 
8. Conmata ot LLC atttfUna 

vorpont* «Mm on Foim M33 
8. AWMHM. dub, roSgtoue. 

chnrfiyafat*. Mtuaatbntl.or oltwr 
tax-wenpl orgitlallon 

ID. Pirtitiilhip or miAi-iMtnbir LLC 
11. A brotar or [aslttendnomlnae 
12. AodoMiit «Mi lha DtpiilmMlof 

Agriou rtln lha nam « of a publlo •nllty(*u«liaaa*tat««Tlooa) 
fiov I. cohooidMrtd. or 
pift«n)th«rt r» V««BSI)DUIIUISI 
pniOiatn pqMnta 

in sn 
on 

ThaoMiar1 

'SKanawTantlllM ah'~ 
Thaovmac 

Ltsd wuty 
The corporation 

Dwaronbailen 

Tha parlnmhip 
tha hoktr ornominea 

pufaRc 

L&tGvi dKhlk* r*vtd fjMrw f/yihtaLl rivcxvplzy Octfimltimfltumtsti nftetmlM 
jCM M •Mrt mn fint M imrt SSV. 

vVtorvv&MM&md&m-ilicviwif&t me'Ofl* oe\ tifmnlll* SSfctrEWffjwturtanj MttKucautUfaitamfw^h. 
^ ha oit/imtli dUfttn mtvMrfirbdH 

Note. If no name is drded when more than one name is listed, the number will be considered to be that of the first none listed. 
Privacy Act Notice 
SidiMlinoIlM Intonl Riaiw CiA nqtto ̂ loimAyovunt^TN b ^ miritb Wbnnlien f at mi M Ottllffi to arrfiwan ularineaM piljloya>. ig« HnlrMM*,*! eqi mc 'w nf p*tt wt itfdtHor nw idebMlRA.orfct WwHSA-TMIR imimtaribr wpowwilplt K P  cjtliwi t)i aijil *i[ ei« Cdumi, lUi. to tinr atf A AI« hM. ̂  n a | Biin dMbM WbiMllcn to ^ couiita aite «t * it n UMl ind IM ̂ cii( b hknl tvMi ti> aMMI IHM . nr la ftdMl Iw MtonMM 
You nol portdt t»sir1MMWwaMiir«iire iai|uli«l ki th • lit nt um. P*tan Mil jtMMty TAMd ^ ttaKu MtM, HhilM. and cat* qM mmU b • ftr/tt Mo to oftl e)i< t T IN ttapnr CankipmltoinvalNiHiii 
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FUTURE INCOME PAYMENT PURCHASE AND SALE AGREEMENT 
6/30/2016 This Future Income Payment Purchase and Sale Agreement dated (the "Agreement") is by and between Future Income Payments, LLC, a. Delaware limited liability company, located at the address listed on the signature page below C'F1P"1. and _ an individual residing at the address identiflwl in Exhibit A hereto (the "Seller̂ V 

Recitals 

1. Seller is entitled under a pension from a government or private enterprise ("Pension Company"') to receive an income stream consisting of fixed, periodic payments ("Pension Pavments1^. 

2 Seller wants to sell, and F1P wants to buy, a portion of the funds derived from certain of the Pension Payments (the "Purchased Asset"! 
3. The "Term" means the period of time, set forth in Exhibit A during which Seller will deliver the Purchased Asset toFIP, 

4. As consideration for the irrevocable and final sale of the Purchased Asset to FIP, the Seller will receive a one-time, lump-sum payment (the "PurchasePriced. 
5. Upon payment of the Purchase Price to Seller, Seller shall thereafter during the Term, upon receipt, deliver the Purchased Asset to FIP. 
6 FIP may resell the Purchased Asset to a subsequent purchaser ("Subsequent Purchaser"^ and FIP may also assign its rights under this Agreement. 

. Agreement 

In consideration of the foregoing recitals, terms, conditions and covenants set forth herein, and for other good and valuable consideration, the receipt and sufficiency of which are hereby acknowledged, the parties hereto agree as follows: 

1. Sale of Purchased Asset; Payment of Purchase Price. 
1.1 Pursuant to the terms and conditions of this Agreement, Seller irrevocably sells to HP all right, title, and interest in the Purchased Asset in return for the Purchase Price set forth in Exhibit A. 

1.2 Upon receipt of the Purchase Price, and thereafter for the Term, Seller shall deliver the Purchased Asset and the additional amounts provided for in Section 2. below, from the Seller's bank (the " Seller's Bank " identified in Exhibit B) to FIP's designated account (the "FIP Payment Accoum" identified in Exhibit AV 

S  E X H I B I T  

I _& Form No. FIS001- (Rev. Mar. 2016) 
Non Married Seller - Non-Survivor Benefit 
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Seller promises FIP the full performance of all the provisions, conditions and covenants in this Agreement. 

Specifically, and without limitation, upon receipt of the Pension Payments from the Pension Company, Seller will promptly deliver the Purchased Asset and all other amounts set forth in Section 2. below, to FIP or any Subsequent Purchaser. 

1.3 

1.4 

FUNDS DEiJVERED TO FTP OR ANY ftJJRSFOJJRNT PURCHASER ARE TO RE MADE SOrELY FROM THE PriRTUASEn ASSET AND NOT FROM SELLER a OTHER ASSETS OR OTHERWISE. 

1.5 

1.6 If the Pension Company fails to deliyer some or all of the Pension Payments (because the Pension Company becomes Insolvent, Seller dies, or for other, similar reasons), Seller and Seller's estate are NOT responsible for delivering to FIP or any Subsequent Purchaser the portions of the Purchased Asset derived from such undelivered Pension Payments. 
1.7 Notwithstanding anything else contained in this Agreement, Seller agrees to cooperate fully if FIP or any Subsequent Purchaser mnst file claims in bankruptcy or take other reasonable steps to ensure that the Pension Company fulfills its obligation to Seller, but in no event will Seller have to file suit or bear any expense in connection with FTP or any Subsequent Purchaser making such claims on Seller  ̂behalf as authorized by this Agreement 

1 Additional Amounts Payable; Setnp Fee. Included in the amounts set forth in Exhibit A, Seller agrees to pay PIP a one-time setup fee to facilitate the performance of this Agreement during its Term ("Setup Fee"). The Setup Fee is $300.00 and will be deducted from the Purchase Price before payment of the Purchase Price to Seller, 
3. Representations of SeOer. Seller hereby makes the following representations and acknowledgments to, and for the benefit of, FIP and any Subsequent Purchaser, and Seller acknowledges that FIP and any Subsequent Purchaser are specifically relying on the accuracy of these representations and acknowledgments in deciding to purchase the Purchased Asset. 

3.1 Entitlement to the Purchased Asset. Seller represents that Seller owns the Purchased Asset at the times, in the amounts, and from the source described on Exhibit A. Except as otherwise disclosed to FIP in writing, the Purchased Asset is not subject to, and will not at any time, be subject to tax withholding, liens, security interests, or offsets of any kinds or amounts. 
3.2 Income Tu Reporting. Seller acknowledges that as a result of Seller selling the Purchased Asset to FIP for the Purchase Price. FIP will send an IRS Form 1099 to Seller and to the IRS in connection with this transaction, and Seller is responsible to properly report income derived from this sale to all applicable taxing authorities. 

Form No. FIS001- (Rev. Mar. 2016) 
Non Married Seller - Non-Survivox Benefit 
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3.3 No Prior or Pending Sale or Assignment. Seller has not, before the date of this Agreement, sold, assigned, promised, pledged, or transferred Seller's right to the Purchased Asset to any party other than FIP, and Seller is not party to any agreement which could result in the attachment or creation of an encumbrance on the Purchased Asset. Further, Seller acknowledges that, after the date of this Agreement and payment of the Purchase Price, and as further described in Section 4.1. Seller shall have no further right or interest in the Purchased Asset. 
3.4 Valid Sale. Seller understands and agrees that this Agreement constitutes a valid sale, transfer and conveyance of the Purchased Asset as fiirther described in Section 4.1. This agreement is not a loan or other financing transaction, and neither Seller nor FIP intend this agreement to be regarded as a loan or other financing instrument, 
3.5 Purchase Price Less Than Value of Pension Payments; Fair Consideration. Seller understands and acknowledges that die Purchase Price is significantly less than the value the Seller would receive during die Term if the Seller chose not to sell the Purchased Asset under the terms of this Agreement and that No. 11.12 and 13 in Exhibit A set forth the estimated difference between these values. SELLER HAS CAREFULLY REVIEWED THE DIPFKRENfF. BETWEEN THE VALUE OF TfltE FEMSTQN PAYMENTS SELLER HAVE KEPT IE SELLER Pro NOT ENTER INTO Tffffi AfflTCEMENT AND THE FVRCHASE HflCE Hffi SELLER IS RECEIVlNg UIHPER THE TERMS OF THIS ACKEEMENT: After careful consideration. Seller has determined that the Purchase Price is fair consideration for the sale of the Purchased Asset and that Seller wishes to sell the Purchased Asset pursuant to the terms of this Agreement. 

4 Seller's Covenants 

Seller's Fiduciary Duties. The Purchased Asset, including such portions of the Purchased Asset not yet received by Seller, are the property of FIP or the Subsequent Purchaser, and that the Purchased Asset shall be held by Seller in trust and in a fiduciary capacity for the sole benefit of FIP or such Subsequent Purchaser, and in no event may be treated as part of Sellers estate. Upon receipt of the Purchased Asset, Seller, under its obligation as trustee, shall promptly foiward, pursuant to Section 4.3 or otherwise, such portions of the Purchased Asset as are held by Seller's Bank (or other financial institution to which Seller directs such Pension Payments) to the FIP Payment Account or as otherwise directed by FIP. Any failure to transmit any portion of the Purchased Asset promptly to FIP or the designated Subsequent Purchaser will be a material breach of this Agreement, subject to the provisions of Section 6. 

4,1 
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